History: 1899 -2006
1899 


Cleyson L. Brown organizes the Brown Telephone Company in Abilene, 

Kansas. 

C.L. Brown founded united Telecom in 1899, and Jacob Brown, to deploy reliable, reasonably priced telephone service to the rural area around Abilene. At the time, Bell service was expensive and poorly managed in rural towns. The Browns installed their first long-distance circuit in 1900, and chartered their own company, the Brown Telephone Company, in October 1902. In March 1903, they joined with 14 other Kansas independents to incorporate the Union Telephone and Telegraph Company, which would provide long-distance service to Kansas City.

In September 1911, C.L. Brown consolidated the Brown Telephone Company with three other independents to form a new alliance and the second largest telephone company in Kansas, the United Telephone Company, which controlled seven major telephone exchanges. He formed United Telephone and Electric (UT&E) in 1925 in order to purchase stock in subsidiary companies across widely scattered geographical areas, eventually controlling more than 68 other companies. More than two-thirds of these were telephone companies.

The Great Depression caused more than three million telephone subscribers to give up their phone service between 1931 and 1933. Consequently, UT&E suffered severe financial strain and had to seek protection to reorganize under the bankruptcy laws. All but six of his 85 companies, all battered by hard times, survived and some were showing profits again in 1936. During the reorganization, a number of companies were merged and later phased out. The reorganization plan received final approval in late 1937. UT&E was dissolved, and its assets placed under the new company, United Utilities, Incorporated.

Much of the credit for the basic soundness of UT&E must go to C.L. Brown. Over 30 years, he had built a reputation as a competent telephone and utility manager. Later, in 1964, when Paul H. Henson – a 1995 KBHF Contemporary Honors Award recipient – became president of United Utilities, Inc., he almost immediately reorganized the company in accordance with C.L. Brown’s belief that centralizing some of the company’s functions would result in greater efficiency, cost reductions, and growth.
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Beautifully engraved Specimen certificate from the United Utilities, Incorporated. This historic document was printed by the Security-Columbian Banknote Company and has an ornate border around it with a vignette of an allegorical man and woman flanking the company logo. This item has the printed signatures of the company's officers (Paul H. Henson as President).
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1942 

Name changed from Brown Telephone Company to United Utilities 

1961 

United Utilities stock splits 2 for 1 on April 6 

1965 

United Utilities stock splits again 2 for 1 on January 25 

1972 

Name is changed from United Utilities to United Telecommunications
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1976 

[image: image4.png]



After decades of expansion, the diversified $1 billion company (then called United Telecommunications or United Telecom) serves more than 3.5 million local telephone lines coast-to-coast

1984 

United Telecom acquired ISACOMM in 1981  and US Telephone in 1984..

1986
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In 1986, GTE Sprint was merged with GTE Telenet, US Telecom, Uninet, and ISACOMM to form US Sprint. This was a partnership owned by GTE and United Telecom.

The Company launches long distance service under Sprint brand name. 

The long distance division, now known as Sprint, completes the nation's first coast-to-coast fiber optic transmission 
1989

Sprint's first transatlantic fiber optic phone call is also an industry first 

Sprint stock splits two-for-one on December 28 
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1989 United Telecom purchased controlling intrest in US Sprint.

That same year Untited Telecom changed its name to Sprint due in large part to the incresed brand recoginition of Sprint.

1990 

Sprint forms an international subsidiary to globally market SprintNet®, one of the world's largest public data networks, along with other international services 

1991 


United Telecom deploys the first nationwide public Frame Relay service. 

1992 
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United Telecom adopts the nationally recognized identity of its long distance unit, changing its name to Sprint Corporation. 

1993 
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Following its merger with Centel Corporation, Sprint becomes the only major U.S. telecommunications company providing long distance, local and wireless services 

Sprint long distance leads in two major high-speed components of the "information superhighway." The company is the first U.S. carrier to offer Asynchronous Transfer Mode (ATM) service and the first to announce plans for a nationwide Synchronous Optical Network (SONET) 

Sprint provides service to more than 6.1 million local customer lines in 19 states, with more than 96% of these lines served by digital switching 

1994 
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Sprint announces plans to join in a global partnership with two of the world's largest telecommunications companies, Deutsche Telekom and France Telecom 

Sprint announces plans for a powerful new venture with three of the nation's major cable television companies, Tele-Communications, Inc. (TCI), Comcast Corp. and Cox Cable. The four companies outline plans to build a nationwide network to provide wireless personal communications service (PCS), and also affirm their support for a single integrated offering of wireless, local telephone and long distance services in a package with cable television service 

1995 

Along with its strong position in the U.S., Sprint's North American presence includes relationships with Canadian and Mexican telecommunications providers, as the company begins promoting a full range of cross-border services for the corporate, consumer and carrier markets 

Sprint's local division surpasses 6.5 million local customer lines 

Sprint and its partners win the rights to PCS wireless licenses in 29 U.S. major trading areas, more than any other company or consortium bidding in the FCC's first auction of next generation wireless licenses 

Sprint announces the completion of the first coast-to-coast telecommunications route that ensures voice, data, image and video service without interruption, even in the event of a cable cut or electronics failure 

1996 
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Sprint's global alliance with Deutsche Telekom and France Telecom begins doing business as Global One 

Sprint spins off its cellular division into 360° Communications Company 

Sprint announces plans to install optical wavelength division multiplexing technology in its nationwide network. 

1997 

Sprint announces that more than half of its long distance traffic has been rolled to its "bulletproof" SONET network, creating a new industry standard for network reliability 
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Sprint directly acquires PCS wireless licenses which, along with those held by the Sprint PCS joint venture, result in Sprint-branded PCS coverage of nearly 260 million people across the United States, Puerto Rico and the U.S. Virgin Islands 

One year after its inception, Global One has 1,200 points of presence in 65 countries 

Sprint acquires Paranet, Inc., a leading provider of integration, management and support services for distributed computing technology. Sprint Paranet provides data management services that extend from the desktop to local and wide area networks. 

1998 
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Sprint announces the Integrated On-Demand Network, or Sprint ION - a project to provide homes and businesses with simultaneous voice, video and data services over a single existing telephone line 

The company's local division begins selling the complete Sprint portfolio of products and services 

Sprint announces an agreement to assume 100% ownership and management control of Sprint PCS.  With its 100th SONET ring in operation, 85% of Sprint's services are now rolled into this state of the art transmission system 
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Sprint and EarthLink Network, Inc. announce an alliance that creates a combined base of 600,000 Internet access customers 

The 1998 Data Communications' annual Data Comm Users' Survey notes the company's advances in the value-added and technical service categories of frame relay and Internet access 

1999 

Sprint announces approval of a two-for-one split of the company's FON stock in the form of a dividend payable in Sprint FON shares. The new shares will issue on June 4, 2000, to May 13 shareholders of record 

2000 
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Sprint announces its agreement with Deutsche Telekom and France Telecom to sell Sprint's interest in Global One, the three companies' international telecommunications venture. Sprint will receive $1.13 billion in cash and repayment of $276 million in debt for its entire stake in Global One 

The company reports record first quarter results. Sprint's consolidated net operating revenues for the quarter were $5.48 billion, an 18 percent increase from $4.65 billion in the first quarter of 1999 

On April 28, shareholders of Sprint and MCI WorldCom approve a proposed Integration of these two strong companies into one global services provider will deliver lower cost, higher quality services to more customers than ever before 

On July 13, Sprint and MCI WorldCom mutually agreed to terminate the merger, citing the set of conditions ultimately demanded by the U.S. Department of Justice would have compromised the customer and financial benefits of the merger. The companies decided it was not in the best interest of shareholders, customers and employees to pursue protracted litigation 

2001 

Sprint PCS announces its migration strategy to third generation (3G) technology, increasing voice capacity and data speeds and allowing customers to experience new and richer applications on the Sprint PCS network 

October 17, 2001Sprint Drops ION Business 
Sprint Corp. threw in the towel on its Integrated On-Demand Network (ION), a telecommunications network designed to give users unlimited bandwidth through one existing phone line that could transmit voice, video and data calls all at the same time.

Sprint and Dell Computer form an alliance. 

Sprint delivers its high-speed, pan-European IP network, the first with a 10 Gbps (gigabit per second) trans-Atlantic IP backbone, connecting 11 cities across Europe 

Sprint and America Online, Inc., form a new strategic alliance. 

Sprint E|Solutions opens its tenth hosting center in Los Angeles, E|Solutions signs agreement with eBay 

 2002 

Ahead of its time
Sprint – PCS Vision launches a new era in wireless.  

Sophisticated Device
Nextel Direct Connect walkie-talkie service comes to the Blackberry for the first time.  

In Motion
Nextel – Becomes the first carrier to provide access to live streaming video.  

Fast Finder
Nextel – Global Positioning System (GPS)-enabled phone (with Motorola) is an industry first. 

Cable Telephony
Sprint – Voice phone service in partnership with cable companies is initiated. 

2004
Fast Track
Nextel – A 10-year partnership begins with NASCAR, America's No. 1 spectator sport. 
Double Coverage
Nextel Wireless BroadbandSM launches and coverage area doubles.

2004
Fast Data
Sprint – Unveils plans to deploy high-speed EV-DO (Evolution-Data Optimized) technology across the PCS network. 

LTD keeps on running and running and running…

2004

On December 15, 2004  , Sprint and NEXTEL announced they would merge to form Sprint Nextel Corporation
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2006

Embarq became a fully separate company on May 17, 2006. It is headquartered in Overland Park, Kansas
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Sprint Nextel spun off its local telephone division (LTD) into a separate company officially named Embarq Corporation

LTD is still running and running and running... 
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2008

Sent:   Monday, October 27, 2008 6:43 AM
Subject:        EMBARQ, CenturyTel combine to create a leading communications company
 
Dear EMBARQ Employees, 
 
Today, we announced that EMBARQ and CenturyTel have agreed to merge to create a leading communications company. The combined company will be better positioned to serve our customers and will create opportunities to accelerate deployment of growth products and services. Together, we will be stronger financially, strategically and competitively. 
 
Some highlights include:
 
· Accelerated IPTV, wireless data and other broadband services to select areas of the country. IPTV over DSL facilities delivered at a fraction of the cost of building new video facilities offers a great complement to satellite video. CenturyTel presently is providing IPTV service in two cities. Broadband and potential wireless offerings at low incremental costs also are a future opportunity;  
· A significant voice and data backbone network to provide additional reliability, redundancy and reach and to expand EMBARQ’s Wholesale channel into new markets;  
· A bolstered IT infrastructure that will generate significantly better service metrics, streamline operations and create back-end efficiencies -- all of which will contribute to improved customer service; and  
· A locally-focused marketing model that, when combined with the bolstered IT infrastructure, will be more responsive to the changing needs of the competitive environment.  
This transaction is expected to deliver immediate value to our shareholders, it provides significant growth potential via a combined company that is better positioned to compete and win in an increasingly competitive marketplace. We believe that by acting now we will be better equipped to face industry challenges. 
 
Some of the details: 
· Under the terms of the agreement, EMBARQ shareholders will receive 1.37 CenturyTel shares for each share of EMBARQ common stock. Based on the closing stock price for CenturyTel on October 24, 2008, this consideration would be equivalent to $40.42 of CenturyTel stock for each EMBARQ share, representing a premium to EMBARQ shareholders of approximately 36 percent over EMBARQ’s closing stock price on October 24, 2008. 

 
· Upon closing of the transaction, EMBARQ shareholders are expected to own approximately 66 percent and CenturyTel shareholders are expected to own approximately 34 percent of the combined company.     
· The combined company is expected to have pro forma revenue in excess of $8.8 billion, pro forma EBITDA of approximately $4.2 billion, pro forma leverage of 2.1 times EBITDA and pro forma free cash flow of approximately $1.8 billion, based on anticipated fully-realized synergies and operating results for the twelve months ended September 30, 2008.   
The combined company’s corporate headquarters will be in Monroe, Louisiana, and a significant presence will be maintained in Overland Park, Kansas. The combined company’s leadership team will be comprised of executives from both CenturyTel and EMBARQ. William A. Owens, EMBARQ’s current non-executive chairman, will become non-executive chairman of the combined company, and I will serve as executive vice chairman. CenturyTel’s current CEO Glen Post, who I know well and have tremendous respect for, will hold the CEO role at the combined company.
 
Bringing these companies together will require a thoughtful integration plan. At the appropriate time, we will appoint a transition team, which will be made up of employees of both companies. Given the complementary operations, we believe there will likely be some level of redundancy in combining the two companies. We are committed to treating any impacted employees fairly.
 
Following the closing of the transaction, the Board of Directors of the new company will be composed of eight current CenturyTel Board members and seven members from the current EMBARQ Board. The combined company will be a leading national provider of communications services to approximately 8 million access line customers in 33 states, and its success will depend largely on the employees of both companies.  
 
While we have announced this combination today, it is important to note that the transaction is not yet complete. The transaction is subject to regulatory approvals, approval by CenturyTel and EMBARQ shareholders and other customary closing conditions. As such we anticipate closing this transaction in second quarter, 2009. In the interim, both companies will continue to operate independently and you should not expect any immediate changes in leadership, benefits or operations at EMBARQ. 
 
This announcement will generate news today and likely for months to come. Please read and listen to updates coming from human resources and members of the management team. However, while staying in tune to what is happening as we prepare for the transition, I urge you also to remain focused on the needs of our customers and our operations. 
 
Below are some questions and answers I know are on your mind. We are committed to providing regular, timely updates and communications to answer your questions and to keep you informed during each step of this process. Should you be contacted by members of the media or investors for comment, please direct them to the communications and investor relations departments, respectively. 

 
We will be hosting an employee webcast tomorrow at 2 p.m. Central to discuss this announcement. We ask that you gather with other employees to listen to this webcast. More details about the webcast will be e-mailed to you. I want to thank you again for all you do for EMBARQ and all you will do when we combine with CenturyTel to create a successful future.
 
Sincerely,  Tom
 
Questions and  Answers
1. Who is CenturyTel? 

 
CenturyTel is a leading provider of communications, high-speed Internet and entertainment services in small-to-mid-size cities through its broadband and fiber transport networks. Included in the S&P 500 Index, CenturyTel delivers advanced communications with a personal touch to customers in 25 states. We share with CenturyTel and its dedicated employees a strong commitment to serving our customers and communities.
 
2.      Why are EMBARQ and CenturyTel combining?  
 
Bringing CenturyTel and EMBARQ together accelerates both companies’ strategic plans, diversifies our revenues and provides us with expanded networks, talent and financial resources to build long-term value for shareholders and employees.  This combination creates a leading communications company in the U.S. The two companies have a combined operating presence in 33 states with approximately eight million access lines, two million broadband customers and 400,000 video subscribers according to public financial reports as of Sept. 30, 2008.  
3.      How long before the transaction is completed?  
The companies anticipate closing this transaction in second quarter, 2009.    
  
4.      Who will lead the combined company?
 
The combined company’s senior leadership team will be comprised of executives from both CenturyTel and EMBARQ. Glen Post, CEO of CenturyTel, will be Chief Executive Officer, Tom Gerke will assume the role of executive Vice-Chairman, Karen Puckett will be Chief Operating Officer and Stewart Ewing will serve as Chief Financial Officer.  
 
5.     What about headquarters?   
Corporate headquarters will be in Monroe, Louisiana. The combined company will also maintain a significant presence in Overland Park, Kansas.
 
